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Independent Auditors' Report

To the Board of Trustees

Hispanic Ministry Center

DBA Urban Youth Workers Institute
Santa Ana, California

We have audited the accompanying financial statements of the Hispanic Ministry Center DBA Urban
Youth Workers Institute (a nonprofit organization), which comprise the statements of financial position
as of December 31, 2019 and 2018, and the related statements of activities and cash flows for the years
then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of theses financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and

fair presentation of financial statements that are free from material misstatement, whether due

to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statement. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risks assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by management
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Hispanic Ministry Center DBA Urban Youth Workers Institute as of December 31,
2019 and 2018, and changes in its net assets and its cash flows for years then ended in accordance with
accounting principles generally accepted in the United States of America.




Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
statements of income by activity on pages 14 - 15 are presented for purposes of additional analysis and

are not a required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

Orange, California
June 29, 2020
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DBA Urban Youth Workers Institute

Hispanic Ministry Center

Statements of Financial Position
December 31, 2019 & 2018

ASSETS
12/31/2019 12/31/2018
Current Assets
Cash & Cash Equivalents - Note A, B $ 545,400 706,546
Investments - Note B, C 66,926 253,643
Postal Permit 173 173
Accounts Receivable 700 -
Prepaid Expenses 18,765 18,719
Total Current Assets 631,964 979,081
Property, Plant & Equipment - Note A
Transportation Equipment 26,090 26,090
Furniture & Fixtures 359 8,113
Computer Equipment 18,757 55,544
Total 45,206 89,747
Less: Accumulated Depreciation (41,535) (77,051)
Property & Equipment - Net 3,671 12,696
TOTAL ASSETS $ 635,635 991,777
LIABILITIES & NET ASSETS
Current Liabilities
Accounts Payable $ 4,702 2,103
Credit Cards Payable 3,851 16,776
Payroll Liabilities 603 603
Accrued Vacation - Note A 16,259 25,408
Total Current Liabilities 25,415 44,890
Long Term Debt - -
Commitments - Note E - -
Total Liabilities 25,415 44,890
Net Assets
Without Donor Restrictions 610,220 946,887
With Donor Restrictions - -
Subtotal 610,220 946,887
Total Net Assets 610,220 946,887
TOTAL LIABILITIES & NET ASSETS $ 635,635 991,777




Hispanic Ministry Center
DBA Urban Youth Workers Institute

Statements of Activities
For the Year Ended December 31, 2019 & 2018

12/31/2019 12/31/2018
Operating Activities
Revenues and Other Support
Contributions $ 949,469 $ 1,308,106
Program Service Fees & Registration 114,397 163,657
Program Housing 41,084 37,405
Product Sales/Booth Sponsorship 37,401 24,023
Fundraising Event Donations 16,310 95,643
Net assets released from restrictions - -
Total Revenues & Other Support 1,158,660 1,618,834
Expenses
Program Services
National Conference 538,665 591,835
Coaching & Mentoring 36,503 99,239
Social Engagement 344,979 320,345
Training & Certification 253,846 281,013
Supporting Services
General & Administrative 168,437 16,137
Fundraising 167,669 252,200
Total Expenses 1,510,000 1,660,769
Change in net assets from operations (351,339) 58,065
Nonoperating Activities
Investment Income 14,672 (1,975)
Total nonoperating activities 14,672 (1,975)
INCREASE (DECREASE) IN NET ASSETS (336,667) 56,090
NET ASSETS - BEGINNING OF YEAR 946,887 890,797
NET ASSETS - END OF YEAR $ 610,220 $ 946,887

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Statements of Cash Flows
For the Year Ended December 31, 2019 & 2018

12/31/2019 12/31/2018
Cash Flows From Operating Activities:
Reconciliation of Net Increase to Net Cash
Provided (Used) By Operating Activities:
Increase (Decrease) in Net Assets $ (336,667) 56,090
Adjustments to Reconcile Net Increase (Decrease) to
Net Cash Provided (Used) By Operating Activities
Depreciation - Note A 9,025 11,361
Donated Real Property included in Contributions - -
(Increase) Decrease in Assets:
Contributions Receivable - 113,600
Accounts Receijvable (700) -
USPS Postal Permit - 1,246
Prepaid Expenses (46) (5,813)
Increase (Decrease) in Liabilities:
Accounts Payable 2,599 (18,680)
Credit Cards Payable (12,925) 6,771
Accrued Vacation - Note A (9,149) 11,679
Accrued Salary - 607
Net Cash Provided (Used) By Operating Activities (347,863) 176,861
Cash Flows From Investing Activities:
Investments - Note C 186,717 3,126
Fixed Assets Acquired - -
Proceeds from the Sale of Assets - -
Net Cash Provided (Used) by Investing Activities 186,717 3,126
Cash Flows From Financing Activities: - -
Net Increase (Decrease) in Cash (161,146) 179,987
Cash - Beginning of Year 706,546 526,559
Cash - End of Year $ 545,400 708,546

Supplemental Disclosures:

interest Paid $ -

Income Tax Paid $ -

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Notes to Financial Statements
December 31, 2019 & 2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and Operations

The Hispanic Ministry Center (HMC), doing business as Urban Youth Workers Institute
(UYWI) was originally established in 1993 as a division of the National Institute of Youth
Ministry, and was subsequently incorporated on February 7, 1997. UYWI exists to strengthen
a new generation of global urban leaders for transformational ministry. The organization's
vision is to build transformational relationships with urban leaders who will in turn

reach and disciple urban youth. HMC dba as UYW! is a non-profit charitable

organization established under Section 501(c)(3) of the Internal Revenue Code and

Section 23701(d) of the Revenue and Taxation Code of the State of California.

Urban Youth Workers Institute

We exist to power the urban youth worker so that urban youth have the leaders and role
models they need to live transformed lives by the Gospel of Jesus Christ.

The vision of UYWI is to engage 75,000 urban youth in life-changing discipleship with
local youth workers by 2020.

Programs in meeting these goals:
- National Conference
- Coaching & Mentoring
- Social Engagement
- UYWI Store
- UYWI App
- Training & Certification
- Regional Training
- Discipleship Toolkit

Basis of Accounting

The Organization prepares its financial statements on the accrual basis of accounting.
As such, revenues are recognized when earned and expenses are recognized when incurred.
This basis of accounting conforms to U.S. generally accepted accounting principles ("US GAAP").

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with US GAAP, which
require the Organization to report information regarding its finacial position and activities according to
the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objective of the
Organization. These net assets may be used at the discretion of the Organization's
management and board of directors.

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Notes to Financial Statements
December 31, 2019 & 2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors,
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Organization or by the passage of time. Other donor restrictions are perpetual in
nature, where by the donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions
to net assets without donor restrictions in the statements of activities.

Measure of Operations

The statements of activities reports all changes in net assets, including changes in net assets from
operating and nonoperating activities. Operating activities consist of those items attributable to the
Organization's ongoing urban ministry services and interest and dividends earned on investments.
Nonoperating activities are limited to resources that generate return from investments and other
activities considered to be of a more unusual or nonrecurruing nature.

Cash and Cash Equivalents

The Organizations's cash consists of cash on deposit with banks. Cash equivalents represent money
market funds or short-term investments with original maturities of three months or less from the date
of purchase, except for those amounts that are held in the investment portfolio which are invested for
long-term purposes.

Concentrations of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk consist
principally of cash and cash equivalents and investments. The Organization maintains its cash and
cash equivalents in various bank accounts that, at times, may exceed federally insured limits. The
Organization's cash and cash equivalent accounts have been placed with high credit quality financial
institutions. The Organization has not experienced, nor does it anticipate, any losses with respect to
such accounts.

Contributed Services

No amounts have been reflected in the financial statements for donated services. The Organization
generally pays for services requiring specific expertise. However, many individuals volunteer their time
and perform a variety of tasks that assist the Organization with specific ministries. These services are
not recognized as contributions in the financial statements since the recognition criteria were not met.

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Notes to Financial Statements
December 31, 2019 & 2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided using
the straight line method for financial reporting purposes based on the following
estimated useful lives:

Transportation Equipment 5 years
Computer Equipment 5-7 years
Furniture & Office Equipment 5-7 years

Expenditures for major renewals and betterments that extend the useful lives of property
and equipment are capitalized. Expenditures for maintenance and repairs are charged
to expense as incurred.

Depreciation expense was $9,025 and $11,359 for the year ended December 31, 2019 and 2018.
Compensated Absences

Employees of the Organization are entitled to paid vacations and other time off depending
on job classifications, length of service and other factors. As of December 31, 2019 and 2018,
compensated absences payable were $16,259 and $25,408, respectively.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect

certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Contributions

Contributions received are recorded as net assets without donor resitrictions or net assets with donor
restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net assets withhout
donor restrictions if the restriction expires in the reporting period in which the contribution is
recognized. All other donor restricted contributions are reported as an increase in net assets with
donor restrictions, depending on the nature of restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net asets withhout donor restrictions and reported in the statements of
activities as net assets released from restrictions.

Income Taxes

The Organization is exempt from federal and state income taxes under Internal Revenue
Code Section 501 (c) (3) and Section 23701(d) of the Revenue and Taxation Code of
contribution deduction under Section 170(b)}(1)}(A) and has been classified as
organization other than a private foundation under Section 509(a)(2).

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Notes to Financial Statements
December 31, 2019 & 2018

NOTE B - FINANCIAL INSTRUMENTS

The Organization maintains its cash balances at several financial institutions. In 2019 and 2018,
cash balances maintained by the Organization at ECCU were insured by the National Credit Union
Administration (NCUA) up to $250,000. In 2019, the cash balance of the bonus checking and money
market was $193,866 over the insured limit. Bank deposit balances held at Merrill Lynch are insured
by the Federal Deposit Insurance Corporation (FDIC) and were below the $250,000 insurable limit.

Availability and Liquidity

The following represents the Organization's financial assets at December 31, 2019 and 2018:

Financial assets at year end: 2019 2018
Cash and cash equivalents $ 545,400 $ 706,546
Accounts receivable 700 -
Investments 66,926 253,643

Total financial assets 613,026 960,189

Less amounts not available to be used

withing one year:
Net assets with donor restrictions - -
Board-designated funds for future use - -

Financial assets available to meet general
expenditures over the next twelve months $ 613,026 $ 960,189

NOTE C - INVESTMENTS AND FAIR VALUE MEASUREMENTS

Investments are reported at their fair values in the statements of financial position, and changes in fair
value are reported as investment income in the statements of activities.

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on sales of
securities are based on average cost and are recorded in the statements of activities in the period in
which the securities are sold. Interest is recorded when earned. Dividends are automatically reinvested.

The Organization's investments at December 31, 2019 and 2018 consist of mutual funds held in
trust at American Funds Service Company recorded at fair market. The organization liquidated its CD
instruments in 2019 and is holding its cash in trust at Merrill Lynch.

The Organization's investments are summarized below using Level 1 inputs:

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Notes to Financial Statements
December 31, 2019 & 2018

NOTE C - MARKETABLE SECURITIES AND FAIR VALUE MEASUREMENTS (CONTINUED)

At December 31, 2019 and 2018, marketable securities consisted of the following:

Unrealized
12/31/2019 Appreciation
Fair Value Cost {Decline) in Value
Short-term Investments
Certificates of Deposit - - -
Mutual Funds
Equity Securities 66,926 50,510 16,416
Total 66,926 50,510 16,416
Unrealized
12/31/2018 Appreciation
Fair Value Cost (Decline) in Value
Short-term Investments
Certificates of Deposit 200,391 200,391 -
Mutual Funds
Equity Securities 53,252 50,510 2,742
Total 253,643 250,901 2,742

Fair value is defined as the price that would be received to sell an asset in the principal or most
advantageous market for the asset in an orderly transaction between market participants on the
measurement date. Fair value should be based on the assumptions market participants would use
when pricing an asset. US GAAP establishes a fair value hierarchy that prioritizes investments based
on those assumptions. The fair value hierarchy gives the highest priority to quoted prices in active
markets (observable inputs) and the lowest priority to an entity's assumptions (unobservable inputs).
The Organization groups assets at fair value in three levels, based on the markets in which the assets
and liabilities are traded and the reliability of the assumptions used to determine fair value. These
levels are:

Level 1 - Unadjusted quoted market prices for identical assets or liabilities in active markets as of the
measurement date.

Level 2 - Other observable inputs, either directly or indirectly, including:

* Quoted prices for similar assets or liabilities in active markets;

* Quoted prices for identical or similar assets or liabilities in inactive markets;

* inputs other than quoted prices that are observable for the asset or liability;

* Inputs that are derived principally from or corroborated by other observable market data.

Level 3 - Unobservable inputs that cannot be corroborated by observable market data

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Notes to Financial Statements
December 31, 2019 & 2018

NOTE C - FAIR VALUE MEASUREMENTS (CONTINUED)

Measured using Level 1 fair value measures:

Description 12/31/2019 12/31/2018

Merrill Lynch CD's
Bank Deposit Program - 200,298
ISA Bk of America NA - 93
Total CD's - 200,391

Mutual Funds - American Funds

Fundamental Investors - A 47,791 37,453
American Balanced Fund - A 14,708 12,338
Global Growth Portfolio - A 4,427 3,461

Total Mutual Funds 66,926 53,252
Total Level 1 Investments $ 66,926 $ 253,643

Measured using Level 2 fair value measures:

None - -
Measured using Level 3 fair value measures:

None - -

Total investments measured at fair value 3 66,926 $ 253,643

NOTE D - FUNCTIONAL ALLOCATION OF EXPENSES
The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated by percentage among the programs and supporting services benefited.

The expenses that are allocated include the following:

Expense Method of Allocation
National Conference Time and Effort
Coaching and Mentoring Time and Effort
Social Engagement Time and Effort
Training and Certification Time and Effort

NOTE E - COMMITMENTS
The Organization rents office space on a month-to-month basis. Rents paid for the years

ended December 31, 2019 and 2018 were $4,800 and $4,800, respectively.

See Accompanying Notes.
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Hispanic Ministry Center
DBA Urban Youth Workers Institute

Notes to Financial Statements
December 31, 2019 & 2018

NOTE F - DEFINED CONTRIBUTION PLAN

The Organization sponsors a defined contribution plan (the Plan) under IRC §403(b) covering all
employees as of their hire date, that work a minimum of 20 hours per work or complete one year of
service. The Organization has the option to make a discretionary matching contribution equal to a
uniform percentage or dollar amount of anemployee's elective deferral.

For years ended December 31, 2019 and 2018, the organization contributed $0 and $5,000,
respectively.

NOTE H - SUBSEQUENT EVENTS

In March 2020, the World Health Organization recognized the novel strain of coronavirus, COVID-19,
as a pandemic. This coronavirus outbreak has severley restricted the level of economic activity around
the world. In response to this coronairus outbreak, the governments of many countries, states, cities
and other geographic regions have taken preventative or protective actions, such as imposing
restrictions on travel and business operations and advising or requiring individuals to limit or forego
their time outside of their homes. Temporary closures of business have been ordered and numerous
other businesses have temporarily closed voluntarily. Further, individuals' ability to travel has been
curtailed through mandated travel restrictions and may be further limited through additional voluntary or
mandated closures of travel-related businesses. Given the uncertainty regarding the spread of this
coronavirus, the related financial impact, if any, cannot be reasonably estimated at this time.

See Accompanying Notes.
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